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Preparation not perspiration the key to
financing in a hot residential market

Bruce Smith

Summer is hot and so is
the housing market, With
1154 homes sold during the
month of May, it was another
record month for the city of
London, the best housing
results for that partdcular
monith in the last ten years. In
this current environment
with so many competitive
offers being placed on
homes, those who haven't
got their financial affairs in
order are "sweating” the pur-
chase process, All too often,
they find themselves losing
out on homes to those who
are working with a mortgage
professional and have a firm
financing strategy in place.

There are, however, several
steps that can be taken prior
o beginning the search for a
new home that will pasition
you to be successful in
obtaining a mortgage and
help eliminate that particular
stress,

Undertaking these five
steps will make the morigage
process as smooth and as
quick as possible:

1. Have your credit
reviewed and determine your
credit strength. Less than
stellar credit may not neces-
sarily preciude you from pur-
chasing a home, but it may
affect the amount of your
down payment and the type
of lender that will ultimately
provide you a mortgage.

2 Hawe your Income docu-
ments ready for review,
including employment let-
ters, paystubs and income tax
returns depending on the
needs of your lender. It is
important to establish your
housing budger based on
your income and factor in all
relevant costs including
MOTgAge payments, property
taxes, condo fees if applica-
ble, insurance and utilities.
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3, Have your down pay-
ment resting in a bank or
investment account con-
trolled by you, for a 90-day
period. For example, if you
are planning on receiving a

from a relative that will
ipwith the down payment,
it is best to actually have the
money in hand and not sim-
ply & promise of assistance.
Becent large and unusual
deposits to a bank account
always “raises the eyebrows”
of alender.

4. Have a strategy
in place before you begin
your house hunt. There will
likely only be on financial
strategy that will work best for
your particular situation.
Meanwhile, you will have
mulhtiple properties to choose
from in your price range, In
effect, homes will be “Inter-
chmgeﬁble once you qualify

for financing.

5. Work with a mortgage
profeszional. Having an unbi-
ased, Individual licensed to
provide mortgage advice and
with access to multiple
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lenders will always ensure
you receive the best mort-
gage rate and terms. Having a
professional on hand will
provide you with the reassur-
ance you need to house shop
with confidence.

June is now upon s, Hyou
are searching for a house,
prepare your financing strat-
egy in advance so you can
focus on finding the perfect
home and not %e sweating
the best method to pay for it
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